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IPO Details:   

Tata Technologies Ltd is coming out with an IPO of about Rs. 3,042.51 cr consisting of 6,08,50,278 

shares of face value of Rs. 2 each in a price band of Rs. 475 – Rs. 500. The entire IPO comprises of 

Offer for Sale of Rs. 3,042.51 cr by the promoter (Tata Motors) and other existing shareholders. The 

IPO opens on 22nd November and closes on 24th November. 

 

Company Details:  

➢ Leading global engineering services company offering product development and digital 

solutions, including turnkey solutions, to global OEMs and their Tier 1 suppliers. 

➢ Operates 19 global delivery centers spread across North America, Europe and Asia 

Pacific with each center staffed by majority of local nationals enabling it to provide 

uninterrupted service to clients. 

➢ Engaged with seven out of the top ten automotive ER&D spenders and five out of the 

ten prominent new energy ER&D spenders in 2022. 

Strength: 

➢ Globally distributed onshore-offshore service delivery capability enables it to suitably 

address its clients requirements. 

➢ Longstanding relationships with anchor clients - Tata Motors and Jaguar Land Rover 

has enabled it to incubate skills and capabilities that has assisted in pursuing 

opportunities outside of the Tata Group 

➢ Leveraging deep domain expertise in the automotive industry to serve its clients in 

adjacent industries such as in aerospace and transportation and construction heavy 

machinery (TCHM). 

Growth Drivers: 

➢ Global engineering, research and development (ER&D) spend is expected to increase from 

about US$ 1.81 trillion in 2022 to US$ 2.67 trillion by 2026. 

➢ ER&D spend outsourced to 3rd party service providers is expected to grow at CAGR of 

11% - 13% between 2022 and 2026. 

➢ Heightened focus on smart manufacturing, reducing product development time and 

cost, connecting the digital thread and enhancing customer experience, driving business 

opportunities for outsourced ER&D services. 
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Key Financial Highlights –  

Tata Technologies Ltd (Rs. Cr)      

Year Revenue Ebitda 
Ebitda 

Margins (%) 
PAT EPS RoCE (%) RoE (%) 

FY21    2,380.91          385.71  16.2%     239.17            5.89  15.8% 11.2% 

FY22    3,529.58          645.66  18.3%     436.99          10.77  26.7% 19.2% 

FY23    4,414.18          820.93  18.6%     624.04          15.37  27.2% 20.9% 

H1 FY24    2,526.70          464.75  18.4%     351.90            8.67  16.7% 12.3% 

 

➢ Operating Revenues have grown at CAGR of 36.2% between FY21 – FY23 to touch Rs. 

4,414.18 cr in FY23. 

➢ Its Ebitda margins inched up from 16.2% in FY21 to 18.6% in FY23 on the back of 

operating leverage. This led to CAGR growth in Ebitda of 45.9% between FY21 – FY23. 

➢ Profits after Tax grew from Rs. 239.17 cr in FY21 to Rs. 624.04 cr in FY23, translating into 

CAGR of 61.5% between FY21 – FY23. 

➢ Capital efficiency of the business is healthy with RoCE and RoE at 27.2% and 20.9% 

respectively in FY23.  

Valuations: 

➢ At Upper end of the IPO price band of Rs. 500, Tata Technologies Ltd will be valued at 

about Rs. 20,283.43 cr.  

➢ On EV/Ebitda basis it will be valued at 21.2x while on PE basis it is available at 28.3x its 

TTM EPS of Rs. 17.65. 

➢ Investments should be made in Tata Technologies Ltd considering significant 

growth opportunities in global ER&D space, strong parentage in the form of Tata 

Motors, long term engagements with anchor clients  - Tata Motors Ltd and Jaguar 

Land Rover (JLR), diversified global client base, ability to cater to both traditional 

Internal Combustion Engine (ICE) as well as new energy vehicle companies, strong 

operational and capital efficiency and relative under valuations vis a vis peer – KPIT 

Technologies. 
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Wellworth Share & Stock Broking Ltd 

501, Akruti Orion 5th Floor, Shraddhanand Road, Vile Parle East, Mumbai-400057, 

Tel: 022-67159008/67159097 Fax: 022-67159090 

www.wellworthgroup.co 

 

 

Disclaimer: For Private Circulation Only 

The contents of report in the above company are based on information generally available to the public from sources believed to be reliable. No representation is made that it 

is TIMELY, ACCURATE or COMPLETE 

Wellworth Share and Stock Broking Ltd has taken due care and caution in compilation of data as this has been obtained from various Sources, which it considers reliable. 

However, Wellworth Share and Stock Broking Ltd does not guarantee the accuracy, adequacy or completeness of any information and it is not responsible for any errors or 

omissions or for the results obtained from the use of such information. Wellworth Share and Stock Broking Ltd is also not responsible for any errors in transmission and 

especially states that it has no financial liability whatsoever to the subscribers / users / transmitters / distributors of this product. The information herein, together with all 

estimates and forecasts, can change without notice. This report does not purport to be a complete solicitation of offers to buy or sell any securities. Reader of this report are 

advised to consult experts or study prospectus and other legal offer documents issued by companies before taking any decisions based on information provided in the Report. 

All material presented in this report, unless specifically indicated otherwise, is under copyright to Wellworth Share & Stock Broking Ltd. None of the material, nor its content, 

nor any copy of it, may be altered in any way, transmitted to, copied or distributed to any other party, without the prior express written permission of Wellworth Share & Stock 

Broking Ltd . All trademarks, service marks and logos used in this report are trademarks or registered trademarks of Wellworth Share & Stock Broking Ltd or its Group 

Companies. The information contained herein is not intended for publication or distribution or circulation in any manner whatsoever and any unauthorized reading, 

dissemination, distribution or copying of this communication is prohibited unless otherwise expressly authorized. Please ensure that you have read “Risk Disclosure Document 

for Capital Market and Derivatives Segments” as prescribed by Securities and Exchange Board of India before investing in Indian Securities Market. In so far as this report 

includes current or historic information, it is believed to be reliable, although its accuracy and completeness cannot be guaranteed. 

Either WSSBL or its affiliates or its directors or employees / representatives / clients or their relatives may have position(s), make market, act as principal or engage in 

transactions of purchase or sell of securities, from time to time or may be materially interested in any of the securities or related securities referred to in this report and they 

may have used the information set forth herein before publication. WSSBL may from time to time solicit from, or perform investment banking, or other services for, any 

company mentioned herein. Without limiting any of the foregoing, in no event shall WSSBL, any of its affiliates or any third party involved in, or related to, computing or 

compiling the information have any liability for any damages of any kind. 

*Long Term Investments could range from 3-5 years.  

 

 

 

 

 


