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IPO Details:

Hyundai Motor India Ltd is coming out with an IPO of about Rs. 27,870.16 cr consisting of
14,21,94,700 shares of face value of Rs. 10 each in a price band of Rs. 1,865 — Rs. 1,960. The IPO
comprises of an Offer for Sale of Rs. 27,870.16 cr by the promoter of the Company i.e. Hyundai
Motor Company. The IPO opens on 15" October’ 2024 and closes on 17* October’ 2024.

Company Details:

» Part of the South Korean Company, Hyundai Motor Group, its the 2°® largest auto OEM
in the Indian passenger vehicles market since 2009.

» Has track record of manufacturing and selling 4-wheeler passenger vehicles that ate
reliable, safe, feature-rich, innovative and backed by latest technology.

» Portfolio consists of 13 models across multiple passenger vehicle segments by body type
such as sedans, hatchbacks, SUVs and battery electric vehicles (EVs).

» Also manufactures auto parts such as transmissions and engines that it uses for its own
manufacturing process or sales.

» Operates integrated manufacturing plant with annual production capacity of 8,24,000 units
at Irrungattukottai, Sriperumbudur in Chennai, Tamil Nadu

Strength:

» 2" largest sales and services network in India which comprises of 1,377 sales outlets

across 1,030 cities and towns and 1,561 service centres across 957 cities and towns in India.

» Indian arm is of strategic importance to the parent Hyundai Motor Company, considering it
is among the top 3 contributors to parent’s global sales volumes with contribution of
18.19% in CY2023.

» Support of parent - Hyundai Motor Company (HMC), in various aspects of business
operations including management, R&D, design, product planning, manufacturing, supply
chain development, quality control, marketing, distribution, brand, etc.

» HMC’s R&D capabilities, coupled with information flow within the Hyundai Motor Group
on emerging global trends and latest customer preferences, enables it to identify customer
preferences in a timely fashion.
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» Ability to manufacture feature-rich, reliable and innovative passenger vehicles at competitive

price on the back of focus on localization of parts and materials.

Growth Drivers:

» Domestic Passenger Vehicles (PV) industry is expected to grow at a CAGR of 4.5% - 6.5%

between FY24 — FY29 to reach 5.7 million vehicles by FY29. Within PV industry, SUV
segment is expected to grow at a higher CAGR of 7.0% - 9.0% between FY24 - 29. In
FY24, SUV sales accounted for 63.24% of total domestic sales for Hyundai Motor India Ltd.

Expansion of manufacturing capabilities by 2,50,000 units (1,70,000 units under Phase 1
which is expected to get commissioned in H2 FY26 and another 80,000 units subsequently)
on the back of recent acquisition of a manufacturing plant located in Talegaon, Maharashtra.

Working towards development of an EV supply chain and manufacturing capabilities in
India through EV parts localization and development of an EV platform in India.

Parent - Hyundai Motors Company’s (HMC) export network across more than 190
countries helps the Indian arm to pursue export opportunities which is an important

revenue and profitability driver for the Company.

Objectives of Fund Raise:

» Entire IPO is an Offer for Sale only and thus Company won’t be receiving any funds as
proceeds from the IPO.

Key Financial Highlights:

Hyundai Motor India Ltd (Rs. Cr)

Year Revenue Ebitda Malitg,::\ia(%) PAT EPS RoCE (%) RoE (%)
FY22 47,378.43 5,486.09 11.6%  2,901.59 35.71 20.4% 17.2%
FY23 60,307.58 7,548.78 12.5% 4,709.25 57.96 28.8% 23.5%
FY24 69,829.06 9,132.62 13.1% 6,060.04 74.58 62.9% 56.8%
Q1 FY25 17,344.23 2,340.25 13.5% 1,489.65 18.33 13.7% 12.3%
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» Operating Revenue has grown from Rs. 47,378.43 cr in FY22 to Rs. 69,829.06 cr in FY24,
translating into CAGR of 21.4%.

» Ebitda margins has steadily inched up from 11.6% in FY22 to 13.1% in FY24. It has further
inched up to 13.5% in Q1 FY25.

» Profits after tax of the Company has grown at a faster CAGR of 44.5% between FY22 —
FY24 on the back of growth in revenues and steady increase in Ebitda margins.

» Operating Cash Flow too has grown at a healthy CAGR of 34.2% between FY22 — FY24
with Company generating operating cash flow of Rs. 9,251.96 cr in FY24.

» Capital Efficiency of the business is very strong with RoCE at 20.4%, 28.8% and 62.9% in
FY22, FY23 and FY24 respectively while RoE at 17.2%, 23.5% and 56.8% in FY22, FY23
and FY24 respectively. Sharp uptick in RoCE and RoE in FY24 is on the back of significant
reduction in networth and resultant capital employed on the back of high dividend payout of
Rs. 15,435.84 cr.

Valuations:

» At Upper end of the IPO price band of Rs. 1,960, Hyundai Motor India Ltd will be valued at
about Rs. 1,59,258.06 ct.

» On PE basis, Hyundai Motor India Ltd will be available at 25.60x its TTM EPS of Rs. 76.55
which is at a marginal discount to Maruti Suzuki India’s PE of 27.40x its TTM EPS of Rs.
467.71. On Operating Cash Flow Yield basis too, Hyundai Motor India is available at higher
yield of 5.8% as against Maruti Suzuki India’s 4.2%.

» Investments in Hyundai Motor India Ltd can be made only from long term
perspective considering Company’s strong position in domestic passenger vehicles
market, support from strong global parent — Hyundai Motor Company in various
aspects of business operations, strategic importance of the Indian arm for the parent
considering significant contribution to global sales, presence in emerging EV space,
premiumization leading to better operating margins, shorter replacement cycles,
healthy cash flow generation, strong capital efficiency and fair valuations.
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Disclaimer: For Private Circulation Only

The contents of report in the above company are based on information generally available to the public from sources believed to be reliable. No representation is made that it

is TIMELY, ACCURATE or COMPLETE

Wellworth Share and Stock Broking Ltd has taken due care and caution in compilation of data as this has been obtained from various Sources, which it considers reliable.
However, Wellworth Share and Stock Broking Ltd does not guarantee the accuracy, adequacy or completeness of any information and it is not responsible for any errors or
omissions or for the results obtained from the use of such information. Wellworth Share and Stock Broking Ltd is also not responsible for any errors in transmission and
especially states that it has no financial liability whatsoever to the subscribers / users / transmitters / distributors of this product. The information herein, together with all
estimates and forecasts, can change without notice. This report does not purport to be a complete solicitation of offers to buy or sell any securities. Reader of this report are

advised to consult experts or study prospectus and other legal offer documents issued by companies before taking any decisions based on information provided in the Report.

All material presented in this report, unless specifically indicated otherwise, is under copyright to Wellworth Share & Stock Broking Ltd. None of the material, nor its content,
nor any copy of it, may be altered in any way, transmitted to, copied or distributed to any other party, without the prior express written permission of Wellworth Share & Stock
Broking Ltd . All trademarks, service marks and logos used in this report are trademarks or registered trademarks of Wellworth Share & Stock Broking Ltd or its Group
Companies. The information contained herein is not intended for publication or distribution or circulation in any manner whatsoever and any unauthorized reading,
dissemination, distribution or copying of this communication is prohibited unless otherwise expressly authorized. Please ensure that you have read “Risk Disclosure Document
for Capital Market and Derivatives Segments” as prescribed by Securities and Exchange Board of India before investing in Indian Securities Market. In so far as this report

includes current or historic information, it is believed to be reliable, although its accuracy and completeness cannot be guaranteed.

Either WSSBL or its affiliates or its directors or employees / representatives / clients or their relatives may have position(s), make market, act as principal or engage in
transactions of purchase or sell of securities, from time to time or may be materially interested in any of the securities or related securities referred to in this report and they
may have used the information set forth herein before publication. WSSBL may from time to time solicit from, or perform investment banking, or other services for, any
company mentioned herein. Without limiting any of the foregoing, in no event shall WSSBL, any of its affiliates or any third party involved in, or related to, computing or

compiling the information have any liability for any damages of any kind.

*Long Term Investments could range from 3-5 vyears.
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