
  
 

 

Jyoti CNC Automation Ltd -                        Rating - Avoid 

 

 

A D D  V A L U E  B Y  S M A R T  I N V E S T I N G  

 
Page 1 

IPO Details:   

Jyoti CNC Automation Ltd is coming out with an IPO of about Rs. 1,000.00 cr consisting of 

3,02,11,480 shares of face value of Rs. 2 each in a price band of Rs. 315 – Rs. 331. The IPO fully 

comprises of Fresh Issue of Rs. 1,000.00 cr. The IPO opens on 9th January and closes on 11th 

January’ 2024. 

 

Company Details:  

➢ One of the leading manufacturers of metal cutting computer numerical control (CNC) 

machines with the third largest market share in India and twelfth largest market share 

globally. 

➢ Offers diversified portfolio of CNC machines including CNC Turning Centers, CNC Turn 

Mill Centers, CNC Vertical Machining Centers (VMCs) and CNC Horizontal Machining 

Centers (HMCs). 

➢ Operates 3 manufacturing facilities – 2 in Rajkot (Gujarat) and 1 in Strasbourg, France 

with capacity to manufacture 4,400 machines p.a. in India and 121 machines p.a. in 

France. 

➢ Caters to customers belonging to diverse set of industries which includes aerospace & 

defense, auto & auto components, general engineering, EMS, dies & moulds, among others 

in both domestic as well as global markets. 

➢ Its customer base includes marquee names viz. ISRO, Tata Advance Systems Ltd, 

Bharat Forge Ltd, Bosch Ltd, HAWE Hydraulics Pvt. Ltd., Festo India Pvt. Ltd, Elgi 

Rubber Company Ltd, Shakti Pumps (India) Ltd. 

 

Strength: 

➢ Dedicated R&D facility at Rajkot, Gujarat and R&D team in Strasbourg, France enables 

the Company to deliver high precision multi-purpose products. 

➢ Fully integrated manufacturing operations in India which comprises of a foundry, sheet 

metal shop, paint shop, sub-assembly and assembly lines in addition to its production lines.  

➢ Collaboration of various teams enables the Company to adopt a structured and 

coordinated approach to customize products which in turn reduces its delivery timelines. 

➢ Vertically integrated operations enables the Company to manufacture spare parts and 

address after-sales aspects which are an important element of its business. 
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Growth Drivers: 

➢ CNC machines market is expected to grow globally at a CAGR of 10.3% between CY 2023 

– CY 2027 primarily driven by growth in the manufacturing industries on the back of 

industrial automation and integration of computer aided manufacturing. 

➢ Outstanding order book as of 30th Sep’ 2023 stood at Rs. 3,315.33 cr including an order of 

Rs. 304.92 cr from the EMS industry (high growth industry), which is a focus areas for the 

Company. 

➢ Constant focus on developing ability to provide technologically relevant and highly 

customized solutions to help Company’s machines find acceptance with customers across 

diverse sectors. 

 

Objectives of Fund Raise – Fresh Issue of Rs. 1,000.00 cr: 

➢ Rs. 475.00 cr will be utilized towards repayment and/or prepayment in full or part of certain 

borrowings availed by the Company. 

➢ Rs. 360.00 cr will be utilized towards funding long term working capital requirements. 

➢ Balance funds will be utilized towards general corporate purposes. 

 

Key Financial Highlights –  

Jyoti CNC Automation Ltd (Rs. Cr)     

Year Revenue Ebitda 
Ebitda 

Margins (%) 
PAT EPS RoCE (%) RoE (%) 

FY21        580.06             31.69  5.5%       -70.03           -4.75  0.5% -46.5% 

FY22        746.49             72.66  9.7%       -48.30           -3.28  4.9% -62.9% 

FY23        929.26             97.38  10.5%         15.06             1.02  9.5% 24.4% 

H1 FY24        509.82             74.40  14.6%           3.35             0.19  5.5% 2.0% 

 

➢ Operating Revenues of the Company has grown at a CAGR of 26.6% between FY21 – 

FY23 to touch Rs. 929.26 cr in FY23. 

➢ Ebitda margins has inched up from 5.5% in FY21 to 10.5% in FY23 on the back of 

operating leverage. 
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➢ There was turnaround in the performance as the Company reported Profits after Tax of Rs. 

15.06 cr in FY23 as against Loss of Rs. 70.03 cr in FY21. 

➢ Capital efficiency improved on the back of improvement in operating performance and as a 

result RoCEs inched up from 0.5% in FY21 to 9.5% in FY23. RoEs in FY23 stood at 

24.4%. 

 

Valuations: 

➢ At Upper end of the IPO price band of Rs. 331, Jyoti CNC Automation Ltd will be valued at 

about Rs. 7,527.47 cr.  

➢ On EV/Ebitda basis, Company is available at 85.74x while on PE basis it will be available at 

324.51x its FY23 EPS of Rs. 1.02. 

➢ Investments in Jyoti CNC Automation should be avoided considering sub-optimal 

operating performance, weaker capital efficiency and very high valuations.  
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Wellworth Share & Stock Broking Ltd 

501, Akruti Orion 5th Floor, Shraddhanand Road, Vile Parle East, Mumbai-400057, 

Tel: 022-67159008/67159097 Fax: 022-67159090 

www.wellworthgroup.co 

 

 

Disclaimer: For Private Circulation Only 

The contents of report in the above company are based on information generally available to the public from sources believed to be reliable. No representation is made that it 

is TIMELY, ACCURATE or COMPLETE 

Wellworth Share and Stock Broking Ltd has taken due care and caution in compilation of data as this has been obtained from various Sources, which it considers reliable. 

However, Wellworth Share and Stock Broking Ltd does not guarantee the accuracy, adequacy or completeness of any information and it is not responsible for any errors or 

omissions or for the results obtained from the use of such information. Wellworth Share and Stock Broking Ltd is also not responsible for any errors in transmission and 

especially states that it has no financial liability whatsoever to the subscribers / users / transmitters / distributors of this product. The information herein, together with all 

estimates and forecasts, can change without notice. This report does not purport to be a complete solicitation of offers to buy or sell any securities. Reader of this report are 

advised to consult experts or study prospectus and other legal offer documents issued by companies before taking any decisions based on information provided in the Report. 

All material presented in this report, unless specifically indicated otherwise, is under copyright to Wellworth Share & Stock Broking Ltd. None of the material, nor its content, 

nor any copy of it, may be altered in any way, transmitted to, copied or distributed to any other party, without the prior express written permission of Wellworth Share & Stock 

Broking Ltd . All trademarks, service marks and logos used in this report are trademarks or registered trademarks of Wellworth Share & Stock Broking Ltd or its Group 

Companies. The information contained herein is not intended for publication or distribution or circulation in any manner whatsoever and any unauthorized reading, 

dissemination, distribution or copying of this communication is prohibited unless otherwise expressly authorized. Please ensure that you have read “Risk Disclosure Document 

for Capital Market and Derivatives Segments” as prescribed by Securities and Exchange Board of India before investing in Indian Securities Market. In so far as this report 

includes current or historic information, it is believed to be reliable, although its accuracy and completeness cannot be guaranteed. 

Either WSSBL or its affiliates or its directors or employees / representatives / clients or their relatives may have position(s), make market, act as principal or engage in 

transactions of purchase or sell of securities, from time to time or may be materially interested in any of the securities or related securities referred to in this report and they 

may have used the information set forth herein before publication. WSSBL may from time to time solicit from, or perform investment banking, or other services for, any 

company mentioned herein. Without limiting any of the foregoing, in no event shall WSSBL, any of its affiliates or any third party involved in, or related to, computing or 

compiling the information have any liability for any damages of any kind. 

*Long Term Investments could range from 3-5 years.  

 

 

 

 

 


