ASK Automotive Ltd - Rating - Avoid

Lead you to achieve financial goal

IPO Details:

ASK Automotive Ltd (ASK) is coming out with an IPO of about Rs. 833.91 cr consisting of
2,95,71,390 shares of face value of Rs. 2 each in a price band of Rs. 268 — Rs. 282. The entire IPO
comprises of Offer for Sale of Rs. 833.91 cr by the promoters. The IPO opens on 7' November
and closes on 9" November.

Company Details:

» Largest manufacturer of brake-shoe and advanced braking (AB) systems for 2-
Wheelers in India in terms of production for OEMs and the branded independent
aftermarket.

> Supplying safety systems and critical engineering solutions for more than 3 decades with in-
house designing, developing and manufacturing capabilities.

» Operates 15 manufacturing facilities across five states in India with majority being
strategically located in close proximity to its OEM customers.

> Exports AB Systems and Aluminium Lightweighting Precision (ALP) solutions to both

automotive and non-automotive sectors.

Strength:

> Enjoys market shate of approximately 50% in brake-shoe and advanced braking systems
for 2-Wheelers.

» Supplies products to all of the top six 2-wheelet OEMs viz. Hero MotoCorp, HMSI, Bajaj
Auto, Yamaha, TVS Motors and Suzuki Motorcycles, with whom it has long-standing
relationships ranging from 16 — 30 years.

» Products are powertrain agnostic and thus is able to cater to both Electric Vehicle (EV)
as well as Internal Combustion Engine (ICE) OEM:s.

» Braking products have high entry bartiers as they are developed using proprietary material
formulations and manufacturing knowhow

Growth Drivers:

» Commencement of supplies to leading E-2Wheelers (EV) OEMs in India viz. TVS
Motors, Ather Energy Pvt. Ltd., Hero MotoCorp, Bajaj auto, Greaves Cotton and Revolt.

» Approval of Company’s products by 2 Commercial Vehicle CV OEMs, to whom supplies
have also commenced.
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» Has R&D, engineering and technological capabilities to offer future-ready solutions and
customized solutions to cater to customers’ needs.

Key Financial Highlights —

ASK Automotive Ltd (Rs. Cr)

Year Revenue Ebitda M;Z::‘ia(%) PAT EPS RoCE (%) RoE (%)
FY21 1,543.99 186.34 12.1% 106.20 5.22 22.0% 17.0%
FY22 2,013.08 171.08 8.5% 82.66 4.09 16.8% 13.3%
FY23 2,555.17 236.43 9.3% 122.95 6.18 22.1% 19.3%
QlFY24 656.51 63.71 9.7% 34.83 1.77 5.3% 5.3%

» Operating Revenues have grown at CAGR of 28.6% between FY21 — FY23 to touch Rs.
2,555.17 cr in FY23.

» However, its Ebitda margins declined to 9.3% in FY23 from 12.1% in FY21, resulting in
lower CAGR of 12.6% vis a via operating revenues between FY21 — FY23.

» Profits after Tax grew from Rs. 106.20 cr in FY21 to Rs. 122.95 cr in FY23, translating into
CAGR of 7.6% between FY21 — FY23.

» Capital efficiency of the business is healthy with RoCE and RoE at 22.1% and 19.3%
respectively in FY23.

» Company has been consistently generating operating cash flow of about Rs. 140 ct in each
of the last 3 financial years.

Valuations:

» At Upper end of the IPO price band of Rs. 282, ASK Automotive Ltd will be valued at
about Rs. 5,559.42 cr.

» On EV/Ebitda basis it will be valued at 23.65x its TTM EV of Rs. 5,946.26 cr while on PE
basis it is available at 41.1x its TTM EPS of Rs. 6.86.

» Investments should be avoided in ASK Automotive Ltd considering expensive
valuations.

ADD VALUE BY SMART INVESTING Page 2



Wellworth ASK Automotive Ltd - Rating - Avoid

Lead you to achieve financial goal

Wellworth Share & Stock Broking Itd
501, Akruti Orion 5th Floor, Shraddhanand Road, Vile Patle East, Mumbai-400057,

Tel: 022-67159008/67159097 Fax: 022-67159090

www.wellworthgroup.co

Disclaimer: For Private Circulation Only

The contents of report in the above company are based on information generally available to the public from sources believed to be reliable. No representation is made that it

is TIMELY, ACCURATE or COMPLETE

Wellworth Share and Stock Broking Ltd has taken due care and caution in compilation of data as this has been obtained from various Sources, which it considers reliable.
However, Wellworth Share and Stock Broking Ltd does not guarantee the accuracy, adequacy or completeness of any information and it is not responsible for any errors or
omissions or for the results obtained from the use of such information. Wellworth Share and Stock Broking Ltd is also not responsible for any errors in transmission and
especially states that it has no financial liability whatsoever to the subscribers / users / transmitters / distributors of this product. The information herein, together with all
estimates and forecasts, can change without notice. This report does not putrport to be a complete solicitation of offers to buy or sell any securities. Reader of this report are

advised to consult experts or study prospectus and other legal offer documents issued by companies before taking any decisions based on information provided in the Report.

All material presented in this report, unless specifically indicated otherwise, is under copytight to Wellworth Share & Stock Broking Ltd. None of the material, nor its content,
nor any copy of it, may be altered in any way, transmitted to, copied or distributed to any other party, without the prior express written permission of Wellworth Share & Stock
Broking Ltd . All trademarks, service marks and logos used in this report are trademarks or registered trademarks of Wellworth Share & Stock Broking Ltd or its Group
Companies. The information contained herein is not intended for publication or distribution or circulation in any manner whatsoever and any unauthorized reading,
dissemination, disttibution or copying of this communication is prohibited unless otherwise expressly authorized. Please ensute that you have read “Risk Disclosure Document
for Capital Market and Derivatives Segments” as prescribed by Securities and Exchange Board of India before investing in Indian Secutities Market. In so far as this report

includes current or historic information, it is believed to be reliable, although its accuracy and completeness cannot be guaranteed.

Either WSSBL or its affiliates or its directors or employees / representatives / clients or their relatives may have position(s), make market, act as principal or engage in
transactions of purchase or sell of secutities, from time to time or may be materially interested in any of the securities or related securities referred to in this report and they
may have used the information set forth herein before publication. WSSBL may from time to time solicit from, or perform investment banking, or other services for, any
company mentioned herein. Without limiting any of the foregoing, in no event shall WSSBL, any of its affiliates or any third party involved in, or related to, computing or

compiling the information have any liability for any damages of any kind.

*Long Term Investments could range from 3-5 years.
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